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§1421.419

be rejected, and funds will not be dis-
tributed to the DMA drawdown ac-
count until CCC becomes the holder of
the EWR.

(e) If MAL and LDP documentation is
acceptable, FSA will disburse MAL or
LDP funds to the DMA, with appro-
priate supporting documentation.

[70 FR 33799, June 10, 2005. Redesignated at 74
FR 15656, Apr. 7, 2009; 80 FR 129, 130, Jan. 2,
2015]

§1421.419 MAL or LDP servicing.

(a) The DMA is responsible for serv-
icing MALs and are required to take
the following actions:

(1) Send the producer a maturity no-
tice letter before MAL maturity.

(2) Maintain the MAL or LDP docu-
ments according to FSA requirements.

(3) Transmit the necessary funds to
repay the MAL to FSA.

(b) FSA will process the CCC release
of paper receipts or EWRs where such a
release is appropriate.

[70 FR 33799, June 10, 2005. Redesignated at 74
FR 15656, Apr. 7, 2009;80 FR 129, 130, Jan. 2,
2015]

§1421.420 Inspections and reviews.

The books, documents, papers, and
records of the DMA and parent com-
pany must be maintained for 6 years
after the applicable crop year and be
made available to CCC for inspection
and examination at all reasonable
times. At any time after an application
is received, CCC has the right to exam-
ine all books, documents, papers, and
determine whether the DMA is oper-
ating or has operated in accordance
with the regulations in this part, any
articles of incorporation, articles of as-
sociation, partnership documents,
agreements with producers, the rep-
resentations made by the DMA in its
application for approval, and, where
applicable, its agreements with CCC. If
the DMA is determined to be not com-
plying with this part or any of its
agreements, CCC will take appropriate
action as provided in elsewhere in this
subpart or other action CCC deter-
mines appropriate.

[80 FR 129, Jan. 2, 2015]

7 CFR Ch. XIV (1-1-16 Edition)

§1421.421 Appeals.

Parts 11 and 780 of this title apply to
this subpart.

[70 FR 33799, June 10, 2005. Redesignated at 74
FR 156656, Apr. 7, 2009]
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§1423.1 Applicability.

(a) This part sets forth the terms and
conditions for approval of a warehouse
operator by the Commodity Credit Cor-
poration (CCC) to store and handle CCC
interest commodities, which are owned
by CCC and, as may be required under
parts 1421, 1427 and 1435 of this title,
with respect to commodities pledged as
security for a loan made by CCC. CCC
may require that a warehouse enter
into a storage agreement under this
part to store such commodities. The
execution of such a storage agreement
by CCC does not constitute a commit-
ment that CCC will use the warehouse.

(b) By entering into a storage agree-
ment with CCC, the warehouse oper-
ator agrees to comply with the terms
and conditions of the storage agree-
ment.

§1423.2 Administration.

On behalf of CCC, the Farm Service
Agency (FSA) will administer this part
under the supervision of the Deputy
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